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NEW DELHI, FRIDAY, DECEMBER 8,2007/AGRAHAYANA17,1929 


larer a<hr fiRrm tfsnRJni 

(TJTO sftr «i«I'JiPnh fiirtiui i^nm) 

arftrqfRT 

1^, 7 2007 

1( 5 )/2007-I^. Tft.-IL—l^d^SRT, ^ ^TOTinf ^ ^ 

<3!^ t^r ■cfl’i) 2006-07 ^ *J5r*i «iohi*i) ■4141 41 ^h 

2007-08 ^ ^ ^ ^ t, 

^ ^ w41’^^, “’-4^1 'aiTsBRf ^wrar^ ^2007” 3Tfm^ 

^Rcft f I TITO f :- 

1. WcH: ^ ^ ^ 2006-07 ^ 2007-08 ’fNmf ^ 

45i4^d ^ t/ #ffH Tf[ 1^ ^ ^ ^ 

arr# f ^ ^ ^ TTi^ ^ f I 

2. ^r ^ m4>vH 4 : 'd^<?5R ^ 

^ 2006-07 ^fNfR ^ "RTO 3ik 

2007-08/^ ^ ^ fncTPT ^ ^ ^ 

TO^nr 

3. wn ^ #HT: ^ 2006-07 3jk 2007-08 ^ ^ 

^ ^ ^ ^ ^^#21 \3c^ ^ f^57n 

TOT^i ^ vdMcfj'^’ ^ ?nf^ ^ TO^I ^ 

^ ^ ^ {%^) ^fTO t cTt W ^WT 

^ W ^ crf^ ^ ^ T[f% ^TTTO '^Wm tl 
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^ 5RT Wt^tl 

tf%Tr ^ TIT^ tT, ^ ^ ^3SIR^ 5RT 

^3^ H<flf>d chi^i^fld "^rraft ^ yfnj^l ^ 

gRT smr Urtt wn ar^rflRT ti 

4. Jlfrr^: #fr ^3R gJt tR W (^f^Tg^R 

’ETT^) #rni gjRj#5r ^ n4d<t>'i g>t sjf^^pm 

■dR€t ^ ^ ^5^ t cfr ^ oyRd'id "nr^ ^ ^ 

3ra>raf ^ ’frapT sTRira^^RKn gjt ^ ^ 

vfr jm ^'f^RT g5t cIT^ ^ 3-4 P#Tf ^ ’fIcR ^ Plpft g5t 

T'SiJR 3RRr gp 'Hftd^ui vTHT ^3g?T ^ 3RI?r 

^ w^grarait/f^ gRr 1%gT ftRft ftew ^ 
arartg 60 ^ apTfSra^ ar^ if f4-ciMlw gr;^ fg? gif arHmf^ jhtr- 

Tg g|gT gRpfT grfl^i ganft, #?r *Kxai4 ^ ^ wr-Tg jtto f^gr 

3Ti%^ ■gf^ ^ ^ gg5 4g #TTI 

5. aiTuf cl5t g^: ^ 3|^>!j1^fd gfMagch fgjf, sHtg TTPfWl tg>f 3fR 

tgrf gir gtR g>t 3Tgf?J 3T2?fcT 4 H f%R[if 2 ^ 3TRSm gFlftcI t, 

^ Tjot sgRT ^ 4t grnpfd ogRT WT 12% gf%g4 gg? ^ 
f^RT^ 5% ^IBg cfj^g 'Hxg>K ^ 3RT gvlg ^ gTggpff ^#7^7% 7I?g 
#ff ftg^RT 1^ ^ Tjft gJt gfRiffi gf^ g? Tsmr Prgfiig t aisrfg aiRsirpr 
3Tgf& ^ Rggg ^ ggir ^ grg ’jdgg g>t f^Rgf g>t 3?gnnft g>t giMt t gt 
^IRT g7 g?f gTRifri gf^ ’frgP ^ 31RWf if STJ^flfel ^ 

3T^;w!: gT€f gff ’pgir if t ^ gF gg ggi «gRf gRHfe ^ 

gpg g^ ^ dig ggj gf fg? gft ^ arjgR igr^ git ftgPtg g^ 

gRcff ti gsnftr, dig TR> gR WT f^gftg ^ gngr t gg gg isn^ Ptgfiig 
#r git gT^ ^ gR g^ git 3Igf& ^ 3TgT gg? ^g: ?rf^l1% gRT gR^T git Rg 
^ grtpftl ^^W f%gT WT t % ftvrft 3T^ ^ if ftRft aHT 31p|gntgg| 

^ ^5JTgr ftp? ftgJ IJgRgjgt gaj|4f^g>R^d ^ 4 SIR! gRI ^ 

grg ^1 fg> ■gfcIgT gg 6gRI git #ft ftgl ^ ^ if g5^ sftg gfstite 
^ gRI ^ gfl^ gggF ftg? ^ ^ ^ #f%g g5^l 

gf^ 3fR ggfglf^ t?IggR f^gPT, gRg gRggg ^ glgr JTRI gR^T 4 git^ 
fcRiR ^ t (wig gg? glgr 37g4tsgR g^f f%gT wfrar t) ^ igr^ ^ 
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yR'a^^fci ciflthxiui TTi jmra ^ er^Ri w ssim ^ 

cn’PTTi cTsnPr, wif^i ajM 1 ^!it ^ 1117^11 

6. Tjgj ar^TT ^ ^r ^ aSk ^ ^r qHy i f^ i ^ wtR 

2006-07 ^ ^ ^ ^ WRn «f=T^ afhr #=ft ■ 

2007-08 ^ ^ TJo^r ^ iflcTR ^5^ ^ 1W FITW, 

■^f 2 ^ Mwl<a ftFJT 'I<JI %l 

7. ^JOI ^ efFRft: ^ ^[FRft 2 ^ ^ SIRSFR 3Ri^ ^ 24 FTI%4» 

if 45t W^l vSTFJw' tPiR’, aft If4> SRt ai^HlPld Hlftlcb f^ 
^ amTR w TRfRJ ^ arf^R 'OT ^ 5 ?^ Praff^ ^ gra ^ 

Trf^ 7n 6 t anw if fi^yfRd ar^^Rtcr wng^r if ciiwf^* 

>3?WT if gFft ^ % g5T7^ TfT 3Rr gjROI gft gvT? ^ tR>{ | R | gif gm 
if <jitf gFft # 1 # t dt 'jeiTWrrf ^ 7 J 5 3 iPic|i 4 ^ % g? ari% 

#df ^ siF^ vjeraj? gra ant*? if ^iPiyfRd yd-^iRi 

8. Uc^OH: ??Tgf^ iCT afR- gl^ ci?|4d*ld -JT?^ ^5^, Z?f^ ^ 

^1 ^yrwdf 7?f gxR-n^ ^ ^ ^ g»t ^ gJi dqyV i ^ 

*?^FT 2006-07 ^ FRT *Je^ Wim ajk ^ 2007-08 ^ RRI 

1J?!T/^ gi? ^ f^;i 1 %^iT gm^l 

9. grart^grai gir aiM gj^ g i p) i f^» gir 

arrs? ^ ’jnmF gff a?gig*fl ^ irgfyR ^ f$??j Rnfcif^d ffg?i fgif 
gir gteg? q^ ^ if gsMi 

• Trroftg qte tg> 

• gang -i^Md fg> 

• fg> affgj g^tg? 

• '^gg fgj 

• ffegg lfg> 


wggtt tgif afk ^r4tg Tn*ft^ ^Nif ^ gigi^ q#{fl ^i 
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IcTcRUT ^ cl^HM fcfrfrzT ^ ^ STM 

viT^T^ fcTdt^ 3TS?tcT 2008-09 ^ sfhT ■>8l4v4f%^ fcT^T I^WT 

N 

pR^ 7 t;t iptTf-iT^r ^ 3n?iK 'R ^ mm ^ %5er If^ 

-.JJt PR^- frl^ ^ feR sn^T gft 3?g»TTf^ ^ ^ ^1 ^gTOIcIT 
■fH PratyRT %5el ^TRIT HIH'^ crViTI tTOKiJIdI «ll'MI'j 

STM ^ ^ 3TW ^ ?rRIT 3R^ g>t 5 cIT^ ^ 5R^ 

gjMl %ScT ^IR3T BtIKdIdI ^IR3T gJt ajM ^ Pll^^ 3ik ^ 15 
■dT%3 ^ %5cr sM ^ ^ ^Vrti ■'ftecT ^ Trar? ^ ajR. '^. 
^ vrRt ^ ^ prfrT^ ^5VrTi 3TMn^ 3r=^ prf^^^ #>1^ 

■^. ■'TT). ^ pikM^t^ yn-m ^ 

’TPT^ ^ amft tl 

10. vjmiVi ppnoi-’M: ^Kciicii ?ii'an; 'n^ ^ ^ ^ ^ 

ij<i)i'jSc: ^ iT^ pnrm-Ts pimt crM afk ^ 'Htecr chi-ricro tr^ct 
<?5^ Prft aiFT %5cT ftp ^ ^'(■^d ^^'Tll PMM PJElKqiCII «ra5 tjqp vlH<)Vl 
PRTM-TM ift PRgcT ^5^ fvRkf II? PlHif&ld ftlDT vSfM'n % ^'’I ^ 711% ^ 
■'3Miki ^ PRiT^ % f%7n Mn t %7iif% 7^ ^ tl 

M. TtFIRI, Tips Trt^ 

MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION 
(Department of Food and Public Distribution) 

NOTIFICATION 

New Delhi, the 7th December, 2007 

No. l{5)/2007-S.P.-lI.—The Central Government, with a view to improve the liquidity position of 
iagar factories for enabling them to clear cane price arrears of2006-07 sugar season and cane price of2007-08 
Mtigar season relatable to Statutory Minimum Price for respective sugar season to the sugarcane farmers, 
hereby notifies the “Scheme for Extending Financial Assistance to Sugar Undertakings, 2007” as under:— 

i Eligibility: All sugar mills which have been functional / will be functional during 
2006-07 and 2007-08 sugar seasons. The NPA units are also covered under the 
scheme provided the State Government gives guarantee for their new loans. 

2. Purpose of loan: The loan will be sanctioned for clearance of cane price arrears 
of 2006-07 sugar season and cane price of 2007-08 sugar season relating to the 
Statutory Minimum Price (SMP) fixed / to be fixed by the Central Government. 



[m I—1] 


: 3rami<u i 


5 


3. Extent of loan: Loan will be granted equivalent to the notional Central Excise 
duty payable on total production of sugar during 2006-07 and 2007-08 sugar 
seasons. The Central Excise duty shall be riet of Sugar Cess. In case a company 
has availed Cenvat, the sugar undertaking may avail the loan against such Cenvat 
amount also. 

The loans will be sanctioncxt by the Working Capital bank/ banks, including 
cx)operative banks. In case of multiple/consortium banking, the loan would be 

shared by all lending banks/rnembers in proportion to their sanctioned WC limits. 
All banks are required to take up their respective share. 

4. Security: There would be residual charge on Fixed /Assets of the sugar 
undertaking. Personal Guarantee of the promoters shall be extended to cover this 
facility also, if already obtainied for existing Working Capital Facilities. In view of 
the urgency of payments of icane dues, the disbursement of the loan should be 
made pending creation of scjcurity, which should be created within 3-4 months 
from the date of first disburs;ement. Lenders/ banks who are having charge on 
fixed assets of the said undertaking should provide NOC to the financing bank 
without any delay, I.e., not later than 60 days. However, an undertaking from the 
Sugar Mill may be obtained which will be valid upto the time the security is 
created. 

5. Rate of interest: Full intemst subvention shall be provided to all Scheduled 
Commercial Banks, Regional Rural Banks and Cooperative Banks for the total 
duration of the loan, i.e., 4 years including 2 years moratorium. The interest 
subvention will be limited to 12% per annum of which 5% will be met out of general 
budget provisions of the Central Government and the remaining 7% from the 
Sugar Development Fund. The interest rate subsidy would be provided if this 
account is regular, i.e., the repayment of instalment of principal is made after the 
expiry of moratorium. In case the party is not able to make repayment as per the 
schedute approved in the be^^inning of the season, it will not be entitled for the 
interest subsidy till it regularises the account to the satisfaction of the bank. 
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However, once the account is regularised, it will be entitled to get the subsidy 
again from the date of regularisation till the end of four year period. It is clarified 
that borrower will be entitled for interest subsidy in the account as envisaged 
irrespective of any irregularity in any other account. Banks will debit interest on the 
facility to the Sugar Mill’s account and on receipt of the subsidy, the same shall be 
credited to the Mill’s account. 

In case there is any delay in receipt of claim from the Department of Food and 
Public Distribution, Government of India (DF&PD) (until and unless the claim is 
rejected), it will not affect the asset classification of the account. No penal interest 
will be charged on such amount. However, normal interest will be charged. 

6. Disbursement: The disbursement shall be in a separate account and the 
amount in the account shall be utilised for payment of cane price arrears of 2006- 
07 sugar season and for cane price for the sugar season 2007-08 as in para 2 
above. 

7. Repayment: The loan shall be repaid in 24 monthly instalments after a 

moratorium of 2 years. The instalments shall be recovered by way of suitable 
“tagging” to be fixed by the bank every year in advance based on projected 
monthly sales. In case there is any shortfall in repayment either because of fall in 
actual production as compared to the projected production decided initially or due 
to any other reason, it will be obligatory on the borrower to make the repayment as 
decided by the bank in the beginning by bringing in funds from its own sources. 

8. Documentation; Term Loan Agreement and Extension of Personal Guarantee 
Agreement by the promoters, if applicable. The borrower shall also provide an 
undertaking that the amount of loan shall be exclusively utilised for payment of 
cane price arrears of 2006-07 sugar season and cane price/dues of 2007-08 sugar 


season. 
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9. Modalities for reimbursciment of interest to lenders: The Government shall 
appoint the following major banks as Nodal Agencies for the purpose of payment 
of interest to commercial banks. 

• State Bank of India 

• Punjab National Bank 

• Bank of Baroda 

• Canara Bank 

• Indian Bank 

NABARD shall be the Nodal Agency for cooperative banks and RRBs. 

The DF&PD would be paying the interest subsidy amount of the current financial 
year to the Nodal banks before the end of March, 2008. 

From the next financial year, i.e., 2008-09, the estimated amount of interest for 
each quarter shall be placcid by the DF&PD with the Nodal Banks at the beginning 
of the quarter on the basis of the indents placed by the lending banks. Each 
lending bank will designate a Nodal Branch for the purpose. The lending branches 
will lodge their claim in respect of monthly interest with the Nodal Branch by the 5^ 
of the succeeding month. The Nodal Branch will reimburse the interest to the 
lending branch and make a claim from the Nodal Bank by the 15^ of the month. 
The claim will be reimbur£>ed by the Nodal Bank through RTGS within a week’s 
time. Other detailed procedures to be followed will be as in case of TUFS 
(Technology Upgradation Fund Scheme for Textile Industry) 

10. Utilisation certificate: The lending branches shall obtain a certificate from the 
Chartered Accountant regarding the correctness of the claim made and submit the 
same to the Nodal Office of the bank for onward submission to the Nodal Bank. 
Each lending bank shall also submit a utilisation certificate certifying that the loan 
amount has been utilised for the purpose as specified in the scheme. 


N. SANYAL, Jt. Secy, 


Printed by the Manager, Govt, of (ndia Press, Ring Road, Mayapuri, New Delhi-110064 
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